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The volume of these planned data centre developments that get built, and how quickly, is of interest to us as 
infrastructure investors. The high-quality regulated utilities in which we invest earn an agreed, regulated return 
on capex. Right now, these companies have robust capital investment plans aligned to expected demand growth 
from such large customers.

We can test the scope and momentum in this large-load customer demand by looking at construction spending 
trends and capital goods orders. The data suggest that US private construction activity for ‘office’ (which includes 
data centres) is showing resilient performance and stands out compared to weaker activity for overall private 
construction.  

Furthermore, orders for capital equipment give us a view into private capital investment for the next several 
quarters at least. While orders for IT/tech equipment are firm, orders for overall construction supplies are flat. The 
data support the outlook for firm momentum in AI, tech and data centre investment, acting as the key driver for 
power demand growth. 

There are, of course, risks to this outlook. New developments in AI, which reduce the requirements for data centre 
capacity, could see momentum in construction and orders turn down. A further slowing of business investment 
and construction, outside of ‘office’, is also a risk. However, we are prudent in our investment approach and like 
regulated utilities because they can reallocate their capital spending to other program, such as accelerating the 
replacement of  ageing infrastructure, should the demand picture change.
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Data demand heats up 
Growth in US power demand is a key theme for markets and for our portfolio. Vast expansion in data centres, along with their 
expected fast-paced growth in power consumption in the coming years, is an important trend stemming from AI.

Construction for data centres/office has had 
good momentum... … capital good orders for tech stand out

Source: US Census Bureau, Magellan analysis 
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For more information, please visit
magellaninvestmentpartners.com 
or contact your financial adviser.
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IMPORTANT INFORMATION

This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 trading as Magellan Investment Partners (‘Magellan’) 
and has been prepared for general information purposes only and must not be construed as investment advice or as an investment recommendation.  This material does not 
take into account your investment objectives, financial situation or particular needs. This material does not constitute an offer or inducement to engage in an investment activity 
nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should obtain and 
consider the relevant Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) and consider obtaining professional investment advice tailored to your specific 
circumstances before making a decision about whether to acquire, or continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to a Magellan 
financial product may be obtained by calling +61 2 9235 4888 or by visiting www.magellaninvestmentpartners.com  

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any financial product or service, the amount or timing of 
any return from it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. This material may 
contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ materially from those reflected or 
contemplated in such forward-looking statements.

This material may include data, research and other information from third party sources. No guarantee is made that such information is accurate, complete or timely and no warranty 
is given regarding results obtained from its use. This information is subject to change at any time and no person has any responsibility to update any of the information provided in 
this material.  Statements contained in this material that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of Magellan or the 
third party responsible for making those statements (as relevant). Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not 
be placed thereon. No representation or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be 
responsible or liable for any losses arising from your use or reliance upon any part of the information contained in this material.
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third-party trademarks contained herein are the property of their respective owners, are used for information purposes and only to identify the company names or brands of their 
respective owners, and no affiliation, sponsorship or endorsement should be inferred from such use. This material and the information contained within it may not be reproduced, or 
disclosed, in whole or in part, without the prior written consent of Magellan. (080825-#W17) UID313
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